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Indian government bond yields started the holiday-truncated last week
of the financial year with a sideways movement as the effect of the
rupee's recovery from all-time lows was offset by a record-high amount
of state debt sale.

The benchmark 10-year yield ended at 7.0908%, following its previous
close of 7.0927%.

Bond yields had climbed on Friday as the rupee fell to a record low. But
the currency recovered to end at 83.28 to the dollar on Tuesday, helped
by likely central bank intervention and an uptick in its Asian peers.

On Tuesday, Indian states raised a record 550.32 billion rupees ($6.61
billion) through bond sales at cutoff yields that were a bit higher than
estimates. This, along with the more-than-742-billion-rupees states
raised in two auctions last week, will push up the gross supply for the
fiscal to above 10 trillion rupees.

Market participants now await the borrowing calendar for the first half
of the next financial year as well as foreign participation in local bonds,
especially after a selloff last week.

Meanwhile, U.S. yields continue to remain elevated, with the 10-year
yield trading close to the 4.25% mark, as recent data continues to raise
concerns around monetary policy easing even though the Federal
Reserve maintained its outlook for three cuts in 2024.

The Indian rupee strengthened 0.18% versus the U.S. dollar, and quoted
at 83.31 per dollar as likely central bank intervention and an uptick in its
Asian peers helped the currency recover from its fall to a historical low
last week.

Repo: The weighted average call rates in the interbank segment
decreased to 6.65% vs 6.70% as on the previous day while that the TREP
segment decreased to 6.63% vs 6.76% as on the previous day.

Market Observations
G-sec

- SDL cut off was higher than market expectations. Demand was seen in
10-year+ SDLs @7.45 centric levels (for good states) post cut off.

- Selling was seen in 7 and 8 year illiquid G-sec @7.13 centric levels by
pension funds and foreign banks.

Corporate Bonds
- Muted activity was seen throughout all segments.

- Insurance companies and Mutual funds were active in the 10-year
segment.

cp/CD

- Major activity was seen in the shorter to 3-month and 1-year segment.

19-Mar 26-Feb
1Year 7.080 7.080 7.030 7.085
5Year 7.108 7.108 7.087 7.052
10 Year 7.091 7.093 7.098 7.064
19-Mar 26-Feb
1Year 7.87 7.87 7.87 7.90
5Year 7.65 7.62 7.61 7.64
10 Year 7.53 7.53 7.53 7.55
19-Mar 26-Feb
3 Month 7.70 7.70 7.60 1.75
6 Month 7.75 7.75 7.75 7.80
1Year 7.70 7.68 7.65 7.78
19-Mar 26-Feb
3 Month 7.85 7.85 7.80 7.80
6 Month 7.90 7.90 7.90 7.80
1Year 7.85 7.85 7.85 7.90
26-Feb
1Year 6.77 6.77 6.77 6.72
2 Year 6.49 6.49 6.48 6.40
3 Year 6.44 6.44 6.42 6.35
5Year 6.40 6.39 6.38 6.32
26-Mar 22-Mar 19-Mar 26-Feb
Sensex 72,470 72,832 72,012 72,790
Nifty 22,005 22,097 21,817 22,122
USD/INR 83.28 83.43 83.04 82.89
Gold (USD) 2,195 2,164 2,157 2,031
0il (UsSD) 86.78 85.43 87.38 82.53
22-Mar
3 Month 8347 83.81 83.09 83.04
1Year 84.60 84.94 84.33 84.27
2 Year 86.78 87.09 86.40 86.40
3Year 89.52 89.56 88.87 88.85
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26-Mar 22-Mar 19-Mar 26-Feb
Benchmarks 19-Mar
i . . 1 .
India 7.09 7.09 710 706 9262033 105 713 7.13 707 7.09
us 4.24 4,22 4.30 4.30
7.06 2028 475 711 7.10 7.05 1.07
South Korea 3.39 3.36 347 3.40
7.62 2039 - 714 114 7.09 114
Russia 13.85 13.86 13.80 12.74
. 7.30 2053 760 117 117 113 113
Brazil 10.90 10.92 10.95 10.87
Germany 236 23 245 Ja3 6642035 330 7.16 7.3 70 113
hina 531 231 229 535 7402035 780 715 7.14 7.09 713

DEBT EQUITY TOTAL (Rs.Crs)

Gross Gross Gross Gross Gross Gross
MF Purchase Sales Investment Purchase Sales Investment Purchase Sales Investment
19-Mar-24 13187 7256 5931 21461 21198 264 34649 28454 6195

DEBT EQUITY TOTAL (Rs. Crs)

Gross Gross Gross Gross Gross Gross

Fll Purchase Sales Investment Purchase Sales Investment Purchase Sales Investment

26-Mar-24 531 4075 -3545 16805 20677 -3871 17336 24752 -7416
INDICATORS PERIOD ACTUAL PRIOR Economic Calender Poll Prior

GDP Quaterly (%) Dec-23 8.4 8.1 CPI UK 20-Mar-24 35 4

CAD ($ Bn) Sep-23 -8.3 -9.2 Fed funds targetrate USA 20-Mar-24 5.25-5.5 5.25-5.5
Trade Deficit (S Bn) Sep-23 -61.0 -56.6 Unemployment rate Australia 21-Mar-24 4.00 4.10
WPI (%) Feb-24 0.2 0.3 BOE Bank Rate UK 21-Mar-24  5.25 5.25
CPI (%) Feb-24 5.1 5.1 Retail Sales UK 22-Mar-24  (0.70) 0.70
1P (%) Jan-24 3.8 4.2 Unemployment rate Japan 29-Mar-24 - 2.40
PMI Manufacturing Feb-24 56.9 56.5 CPI Germany 02-Apr-24 - 2.50
PMI Service Feb-24 60.6 61.8 CPI Euro Zone 03-Apr-24 - 2.60



_ | vz-Jen-0z
r VCIBNT | yZ-JeIN-ST yZ-JeN-TT
- v¢-9e4-¢ | L VC-JeIN-0T v C-JeIN-CT
_ | yZ-IeIN-S v¢-1eN-C
- veeuere _ | yZ-994-6C w ve-oed-TT &
> _gad-
L €2990Q-C L YTPAYT o 144 gwu_ 11 m
| 97-994-6T _ v-qad T
L €7-NON-T 7034 vz-uer-ze
3 I pz-uer-z1
- - - w -
L €T-P0O-T 2 -HM “muw £ e s
4 © - - - [e) ]
Z - gg-das-g H prueros 2 S €2-29Q-€7 0
w & ﬂua B « s €¢-99Q-¢T o
a R - €2-8ny-¢ 2 - p-uer-sz _ 2 c2050-¢
< | yz-uer-0g g -AON-
- €TINr-T x er. < ETAON-ET
= 1 - VCUErST 5 ET-ON-ET 3
- gz-unf-g - YTUerOL 5 groNe O
€z-AeN-T - reuers €2-190-y7
r L €C-99Q-TE €C-100-71
| ez-1dy-7 L £2-920-9¢ €7-PO-V
| €7-990-T¢ €z-das-v¢
r e | £2-990-9T £z-dos-pT
' €¢-994-¢ _ €7-990-TT cz-das-
< 1N M 1n N 1n o < ) < o < €z-8nvy-s¢
0V 4 0O O 4 0 ~ — — [=) o
\_ 0 0 00 J L ) 9
Ve 0 ~ © ;N < m N &) ~N 4 N_ ™
e e e e e R EEEEEE RS
be-len-ST I Y L JBIN-ST
L JeN-ST
o 20 © | Jen-g
< " o —goa-
o 5 W ¥2-994-vC i [ geabz
S L o941
| v2-994-v H [ qoib
<« L uer-gg
. yz-uer-g1 _ z uer-<1
<t ~ c 8 = B o
= Q ) 5
3 B =3 © . - uer-g $
= @ €7-990-97 & s | 53g-9z
) + k- " g —
g o . 3 | 50a-91
- I < & €7-92Q-9 o | 22Q-9
%] ~ o @ ©
o & o = - AON-9C R
2 - mm ETAON-OT -3 | AON-9T =
© o fEN W | AON-9 —
—
+ €210-LT ! - 30l
L . L 100-£T >
. >
€POL  : - PO-L =
\ 5 - das-£¢ _
~ ~ [
) E 2 ge-das-£T - dos-/1
L das-z
T T T w3<|WN
€¢-8ny-8¢
wn o [Fp) o n o n o wn o
0 N © N & M N A © O b=t S v o w S < < 0 MmN N A
g O 6 BV VW BV VW WV O L J \_ ] ) \_




\_23-Mar-24 ~

Brent N GOLD A
120
2200 I
110 2150
2100
100
390 .M c2050M
=} N @ 2000
=]
80 1 1950'%“‘\r J
1900 \ 4
70 |/
1850 V
60 r— rr 1t T T T T T T T T T T T T T T 1T T T T 1 18m T T T T T T T T T T T T T T T
AL RNLLR]IZIRR R R R R e T
é.é.é%é_%_$~ééé—5z‘mé.é.ﬁ'g'g$é:’:_ég YA gagaqg g g
© = = -
SEES$2223335393022833¢82 £85223235882338558¢8¢
o o NN A MmO DD 0 oy X © L - N AR YooY
= N9 NN N N N ~ N S T TN S AN &L w4 O
- © Q0 ~ 3 = Y33 Noa
- RN

Sources: Reserve Bank of India, Bloomberg, Reuters, CCIL and FIMMDA.

LKP SECURITIES LTD., 203, Embassy Centre, Nariman Point, Mumbai- 400021

The information in this document has been printed based on publicly available information, internal data and other reliable sources believed to
be true and is for general guidance only. While every effort is made to ensure the accuracy and completeness of information contained, the
company makes no guarantee and assumes no liability for any errors or omissions of the information. No one can use the information as the
basis for any claim, demand, or cause of action. Nothing contained in this publication shall constitute an offer to sell/purchase or an invitation/
solicitation to do so for any Government Security, Currency, Security, and Equity. LKP Securities Ltd. accepts no liability whatsoever for any

loss, howsoever arising, from any use of this document, its contents or otherwise arising in connection therewith.
For any queries contact - LKP Securities Ltd. Ph: (91-22) 66306555 Fax: (91-22) 2284 2415 E Mail: FixedIncomeResearch@Ikpsec.com

Visit our website - http://www.lkpsec.com/




